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Farmers who undertake specific emission reduction and carbon sequestration activities can earn 
and sell carbon credits to other CCX members.  Eligible agricultural projects include no-till and 
low-till farming, grass and tree planting, and methane collection at livestock operations.  
Producers following NRCS practices Residue Management, No-Till/Strip Till/Direct Seed (Code 
329) and Prescribed Grazing (Code 529) would meet the carbon sequestration requirements. 
 
Greenhouse gas emission reduction credits are delivered to the CCX market place in a quantity 
not less than 10,000 credits.  A credit is equal to one metric ton of carbon dioxide sequestered 
per acre, per year.  This requires individual producer offers to be delivered to the market place 
through “aggregators”.  These “aggregators” enroll producer acreages of carbon projects into 
blocks of credits that are traded on the CCX.  In exchange the “aggregators” receive a percentage 
of the value of the carbon credits when they are traded on the exchange.  To be sure that the 
terms of the contract are being fulfilled, a certain percentage of land tracts are spot checked by 
“verifiers”.  These “verifiers” can be part of the “aggregators” or hired by the “aggregators” to 
verify the contract.   
 
The amount of carbon sequestered varies by land use and credit-earning potential.  The CCX 
provides a map that divides the country into different zones by land use.  These zones identify 
the amount of metric tons per acre of carbon sequestered that CCX will sell.  The maps are 
located at:  
 
http://www.chicagoclimateexchange.com/content.jsf?id=781 
 
The carbon credit rates for rangeland for Montana are divided into three zones and each is split 
between degraded rangeland and non-degraded rangeland.  The rates vary from 0.12 to 0.27 
credits per acre for non-degraded rangeland and 0.24 to 0.40 credits per acre for degraded 
rangeland.  Grassland seeded after January 1, 1999 is eligible for carbon credits of 1.0 ton per 
acre. 
 
The carbon credit rates for cropland for Montana are divided into two zones with one split 
between irrigated and non-irrigated cropland.  Western Montana counties are not eligible for 
cropland carbon credits.  The rate is 0.32 credits for dry crop land and 0.6 credits for irrigated 
cropland.  
 
The carbon credit process for forestry is more complicated.  Forestry items eligible for forestry 
carbon credits include: 
 

• Afforestation (tree planting) on land that had not been in forest for ten years or more; 
• Reforestation on land where forests were destroyed by natural events (usually wildfire) 

and are unable to regenerate naturally; 
• Urban forests planned since January 1, 1990; and, 
• Sustainable forest management. 
 

The amount of credit eligible is based on site-specific items undertaken by each specific project.   
 
The payment for carbon credits is based on the sale of the contract on the Chicago Climate 
Exchange minus the “aggregator” service fee.  The price of carbon has generally been in the 
$2.00 per ton range with the price in 2006 and 2007 in the $3.00 to $4.00 per ton range. 
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There are many aggregators in the United States.  Three offer their services to Montana 
producers.  They are: 
 

• National Carbon Offset Coalition – Their web site is: 
 
http://www.ncoc.us/ 
 

• Iowa Farm Bureau through their AgraGate Climate Credits Corporation – Their web site 
is: 

 
http://www.iowafarmbureau.com/special/carbon/default.aspx 
 

• North Dakota Farmers Union – Their web site is: 
 

http://carboncredit.ndfu.org/   
 
These web sites provide more detailed information for producers interested in providing soil 
carbon sequestration.  These sites also have application forms available. 
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